Addendum to Memorandum of Association of S, ad ol alailly putwlidl wde (boan G=le
Union Properties Public Joint-stock Company dole doaluw 45,4 — d,laall slxsy|

In accordance with Federal law no. 32 /2021 2021 & (32) 08, (ol Hgils pgtwyoll [FAS
Preamble g al
Union Properties PJSC was established as | dealus 35 2kl alady) 454 Craali (g s
a private joint stock company by virtue of | . Yl | Cim ens Tamld A lie 4SS cdale
the Emiri Decree No. 7 for the year 1986 WD @l el g )“S i
issued by HH. Sheikh Maktoum Bin | p5Se &l seudl calia e alall 1986 2ad 7 E===u=
Rashid Al Maktoum, Ruler of Dubai, on 30 | 1986 e 30 L& o SE asSe J gl o
December 1986, with the trade license | T A Rns

number 219573, dated 20,/4/1987 issued | &% Db 219573 &) Aplall 2l e
by the Department of Economic | oy b Zolail duwal sl (e 1987/4/20
Development in Dubai. It was converted C - ce - . .

e L 4S8 Lasd lghigan 3 ¢
to a Public Joint Stock Company by virtue e Rale R D ol 2 lad e 'F“’J -
of the Articles of Association and|&ot Gl A58 culud) AUl Gewlll s
M.emorandum of Association, duly NSy Ty o sl Jaall calS LU 1993/9/12
notarized before the Notary Public in T N i o
Dubai on 12/9/1993 and in accordance Sl ola (4 1984 dwd (8) o8, alad¥l (sl
with Federal Law No. (8) of 1984 in oAl daedll (plgally A ylasll
respect of the Commercial Companies
Law and its subsequent amendments.

Then it has been followed by several oaly ¢ A0 Gudlill die Laad (3Dl 5 osic) &
addendum to the Memorandum of | 5, .y i<yl L Al delua dalely Jaaad o
Association of the Company, Which the i o i
latest was addendum and re-drafted to 2021 et gl dsea¥) e e
Memorandum of Association and duly
Notarized on September 2021.
First: N4
the above-mentioned preamble shall be die Jaaed gale (e e Y eha ilad) mgal aa
considered an integral part of this dan saire Tidre cla - il
Addendum and shall be read and construed S o= Page | 1
therewith.
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Second: Amendment of the following
Articles :

Amendment of Paragraph (2) of the
Preamble

Whereas, Federal Law No. (32 of 2021
concerning Commercial Companies
issued on20 September 2021 repealed
Federal Law No. (2 of 2015) concerning
Commercial Companies, and its
amendments, its subsequently required
existing public joint stock companies to
amend their articles of association to
comply with its provisions

A algal) s : Luls

Ligail) e Al 5,880 el Joand

oli 82021 G (32) o3, alaaV) silall (S Ll
omi 2 2021 s 20 & alall Alaill SIS
old 42015 sl (2) o) salat¥) gsldll oa) e
Slo gyl daadll galglly Lyl IS
agialail ey cpalall ddladl daalaadl @Sl

el ae il Ly Ll

Amendment of Paragraph (3) of the
Preamble '

On (29 April 2022), the Annual General
Assembly meeting of the Company
convened and resolved by special
resolution to amend the Company’s
Articles of Association to comply with
the Federal Law No. (32 of 2021)
concerning Commercial Companies as
follows:

Ligail) e AAIEY 5,880 et (oand
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alal ola 8 2021 A (32) A syl
ol sl e ity dlasl

Amendment of Certam Terms of Artlcle
(1) Definitions

Companies Law: Federal Law No. (32 of
2021) concerning Commercial
Companies and any amendments that
may arise hereto

i 22l (1) Saball claha (yany (fuaas

2021 ud (32) &) (gaad¥) oldl :l$al o5 |

leale Tyl bass gly jlaill Al pla b

Amendment of Paragraph (1) of Article
(14)

1- Subject to the approval of the SCA, the
General Assembly may decrease the share
capital of the Company and it may also
increase the issued share capital by issuing
new shares with the same nominal value as
the original shares or by adding a premium
of issuance to the nominal value. The

alls

(14) 5alal) (ya (1) 8,38 (yai Jusad
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Company’s Board of Directors within five
working days of the validity of the
resolution for increase or decrease of the
Company’s Capital shall register such a
resolution with SCA , competent authority,
and the Registrar.

b8 M syl e dee bl dwed (Pla A,
gl ol LA 1a 4 amids ol Lelley ol
caseally dmidall dlaludly

Amendment of Paragraph (4) of Article
(14)

(14) 53l (a (4) BEAY (yai Jases

(4) The Shareholders shall have the
priority rights to subscribe to the new
shares. The Shareholder may sell the
priority right to another Shareholder or
a third party in return for cash, where
the Board of Directors of the Securities
and Commodities Authority shall issue
the resolution regulating the conditions
and procedures of sale of the priority
right. And the "subscription to these
shares shall be subject to the rules of
subscription in the original shares,
where the Board of Directors shall
publish - a summary prospectus of
issuing priority rights shares approved
by SCA, in two daily local newspapers,
one of them in the Arabic ianguage, to
inform the Shareholders of their right
to priority of subscription to the new
shares and the following shall be
excluded from the priority right to
subscribe to the new shares:
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Amendment of Paraera_nh (3) of Article

(16)
Deletion of the paragraph. .

(16) Balall sa (3) B8l (yai (Josed
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Amendment of Article (18)

It shall not be permissible to convert

(18) Balal) Jaaas

0 1Y) gl ) S giall of claiadl dagss jema ¥

Page | 3

Bond and Sukuk into sha ss this
is stipulated in agreemépés?ifffuments,
1., :

> Ul
Union

PROPERTIES ayjlaall

(S A N
BB e YUY e - \
P.O.BOX 24649, DUBALUAE. . )

By F‘.‘,\,}S-
b RecBerties PJSC

p
Commercial Registration 42894

up.ae

Union Business Park 1

£ ro Ul dyylaell alaiyl

ST"AED 4,289 Million roa)2 wgulo 4,289 :¢gén0 Jlodl uwly

42894 5)laill Jouw

1 b yijpuggy

Green Community East a8 )0l (Uiguog S uln

Dubai Investment Park 1
P.O. Box 24649

1 jlodiul (sus gon0
24649 .. o



or the issuance prospectus, or the
conditions of issue. If the conversion is
decided, the Owner of the Bond or
Sukuk shall only have the sole right to
accept such conversion or to receive the
nominal value of the Bond or the Sukuk.
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Amendment of Paragraph (2) of Article

(19)

In all cases, the formation of the Board
of Directors shall observe any
requirements  prescribed by the

Council of Ministers and SCA and
according to the articles of Law. If the
UAE Nationals’ percentage in the Board
of Directors decreased, according to
those requirements, such percentage
should be completed within three
months at most, otherwise, the
resolutions of the Board of Directors
after the expiry of this period shall be
void.
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Amendment of Paragraph {2) of Article
[20)

The Board of Directors may appoint
Directors in any seats that became
vacant within a maximum period of
(30) thirty days, provided that such
appointment shall be presented before
the General Assembly Meeting in the
first meeting to approve <cuch
appointment or the appointrmnent of
others.

The new Board member shall complete
the term of his predecessor.

(20) 50 ) s et e
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Amendment of Paragraph (3) of

Article (20)
Save for the Dlrectors//ppem:ced by the
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Federal or Local Government, the
Company’s Board, in pursuant to its
‘| contribution  shareholding in the

Company’s capital under Article (148)
of the Companies Law, if the vacant
seats reached one-quarter of the
Board’s Directors or more during the
tenure of the Board of Directors, the
General Assembly Meeting should be
called upon to convene within thirty
days of the date of the last seat
becoming vacant to elect new Board
member to fill the vacant seats. In all
cases, the new Board of member shall
complete the term of his predecessor,
and such Board member may be re-
elected many times (Repeatedly)
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Amendment of Paragraph (4/b) of
Article (20)

Convicted of any dishonoring offense
under final court Judgement, or

(20) Balall (3a (f4) 8,88 (i Jasel
S Gnge DY)y Cnall die daps b o
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Amendment of Paragraph (4/c) of
Article (20)

A special resolution was issued by the
General Assembly to dismiss him.

(20) Salal) (ya (/4) Bl (i yoss |
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Amendment of Article (.2 1)

(1) The Company shall abide by the
nomination mechanism for the Board of
directors membership provided by the
Law and the Corporate Governance
Manual, issued by SCA with regards to
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‘the nomination of the Board of
Directors. The General ' Assembly < Opat Lsall
Meeting may appoint experienced :
Board Members who are not :
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shareholders.

(2) The following shall be observed
as to the membership of the Board of
Directors

(a) Women’s representation on the
Board of directors should not be less
than one member, according to the
regulations issued by SCA in this
respect.

(b) The majority of the Board
Directors. are Independent Non-
Executive members, who should have
such practical experience and technical
skills for the benefit of the Company.

(c) The Board - members, jointly,
should possess an appropriate balance
of skills, knowledge, competency,
experience, diversity, ~ and
independence.
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Amendment of Article (24)

(a) The Board of Directors shall have
the full powers to manage the Company
‘and to perform all deeds and acts on
behalf of the Company and tc carry out
all the functions required by its
objectives. Such powers and authorities
shall not be restricted except as
stipulated in the Companies Law,
Articles of Association, or as to be
resolved by the General Assembly.
Furthermore,. with Subject to the
provisionis of the Law, and regulations
implementing issued by the Authority,
the Board of Directors is further hereby
expressly authorized, to conclude any
| Term Loan Agreements for periods not

(24) 3alal) (sai Jasas
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exceeding (3) years, to sell or mortgage
the Company’s real estate and assets,
absolve the Company’s debtors, from
any liability conduct conciliation and
agree to Arbitration, and file legal cases
and settle the same.

(b) The Board of Directors shall have
all authorities and powers to utilize the
Company assets and funds, to enable
the company to purchase, own, and
invest in companies operating in
similar fields or associated with the
Company’s objectives, including but not
limited to the conclusion of agreements
and centracts for the purchase of the
companies by the Company and invest
in such companies and managing them.

(c) . The Board of Directors shall
develop the regulations related fo
administrative and financial affairs,
perscnnel, and their financial dues. The
Board of directors shall develop its
Regulations tc organize its preceedings,
meetings, distribution cf
specializations, and responsibilities.

[dj The Directors of the Board shall

disclose  the companies, related
recruitment, or main interest of the
reiatives, which creates conflict or

potential conflict of interest. Each Board
member shall notify the Company, upon the
cccurrence of any changes in their interest,
to complete the form approved by the
Company for this purpose, quarterly and as
required, to state his interest specifically.
The Board Secretary shall request the
Board of directors_to-reyiew the form,
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quarterly, to ensure its preciseness and
completeness thereof. At the beginning of
each Board Meeting, each Board member
shall declare their interest - if any - to
avoid any issues of conflict of interest.

z3saill dxalye palaall eliael o Gulaall s
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Amendment of Article (26)

The Board of Directors shall convene at
least four (4) meetings annually, at the
Company’s Headquarters or any other
place approved by the Board of
Directors. The meeting shall be
convened through written invitation by
the Chairman, or written request
submitted by at least two Board
members. The invitation shall be served

at least one week before the
determined date, attached with the
Agenda.

(26) 5alal) (i (Jases
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Amendment of Article (27)

(1) The meeting of the Board of
Directors shall be deemed valid if all its
members are invited and the majority
| of its Directors attznded .personally.
The Board member may deputize
another Board member to represent
him in voting. In such a case, this Beard
member shall have two votes, and no
Board member may deputize more than
one Board member, provided that the
number of Board member, personally
atteniding, should not be less than half
of the Board.

(2) The Board resolutions shall be
passed by the majority votes of the
attendees Board members and the

PROPERTIES ayjlaall
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votes, the Chairman - of his
Representative — shall have the casting
votes.

The Board of Directors may pass some
of its resolutions by circulation ,
according to the conditions and
procedures issued under a resolution of
the SCA . Vote by correspondence or
otherwise shall not be entertained.

(3) The minutes of meetings of the
Board, or its Committees, shall be
recorded by the Board Secretary or the
committee, which shall illustrate the
details of the business been reviewed

and the resolutions resolved, including '

any = reservation by the Board of
Directors .or dissenting opinions of
which they have expressed. The Board
Secretary, as well as all attending the
Board of Directors present, shall sign
off the minutes of meetings, and a copy
shall be sent to the Board of Directors
for their reference. The Board’s Minutes
of Meetings, and its Committees, shall
be maintained by the Board Secretary.
If'a member of the Board of Director
refused. to sign off such minutes, their
objection shall .be recorded in the
minutes along with the reasons of
subject objection if stated. The
signatories of these minutes are
responsible for the veracity of
information, where the Company shall
abide by the regulations issued by SCA
in this respect.

(4) The Board’s meetings could be
convened via audio or visual means of
communication, or v1a/et}_'ga~elet.tromc
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means of communication that allow
each Board Member to participate
effectively in the meeting, according to
the regulations issued by SCA in this
regard. The resolutions resolved in the
Board’s meeting convened through the
modern audio and video technology
shall be considered valid if approved by
the majority of the Board members
attending personally, or through any of
these means while complying with the
rules and regulations issued by SCA in
this respect.

Bl of palae gume IS meus (a1 L sl
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(1)

Amendment of Article (34)

The Company may not conclude
deals with the related parties unless
approved by the Board of Directors,
provided that such deals shall not
exceed (5%) of the Company’s capital,
and upon approval of the Company’s
General Assembly. Deals exceeding
(5%) of the issued capital, shall not be
concluded unless upon evaluation by
Appraiser appioved by SCA. The related
party shall not participate in the voting
of the Board or the General Assemblv
such a deal.

(2) The deals that do not fall within
the nature of the Company’s business,
and do not grant the Board member
preferential terms shall be deemed as
deals with related parties and shal! not
form any conflict of interest. However,
the member of the Board of Directors ,
The party to the deal should disclose

the same to the B 1 and other
attending Board mefmbel'$lve ec1de on
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whether or not such a Board member ol g L) Ly palal) ail dddlie
participating in the deal may ' i
participate in the deliberation of the
item related to it in the Board meeting.
(3) The Company shall keep a record | _ C & ce e
. . . . i<l | Slay 4<,4l 3
in which it shall include the names WDl <l SLEA da 2 RO o
considered as related parties and their | &le @y Ghhl an Al clewd) 48 miag
transactions in de.tails. and  the | ., jiiay ClelpYly ha (S aelitas
procedures taken in this regard. - .
Lolal

(4) The Company shall provide the | . e ally alall eyl i 4580 55 .4
documents related to the deals with the Ty il T G 0 1 ——
related parties, the nature of such deals, | < < Rauhy Aal S Al
volumes, details of each deal, and| g Ll pesleel dblaly dia IS Jualig
informing the Shareholders of the same R EOR!
in the general assembly. T T
(5) Without prejudice to the| . N . o
foregoing, the related party, before | < R A i UE
concluding any deal with the Company, | ussdl zlady) @81 pa 2ot o)) 8 4D
should disclose to the Board the nature | .,  ° nga iy Bl desde oo BN
of the deal, conditions, and all S e ook ’
substantial information of  his | b ofSal 3 dealas g duas oo dpsall
share/sharehoiding in both companies gt tieiin o] andeny (ol Rkl
that parties to the deal, and his interest v
therein.
(6) In case of conclusion of transactions ) s 8 AE Bl Gudae gathy (e sy .6
with related parties, the Chairman or} .. " . -~ . .
Board of Directors of the Company should | Xu¢!! lilse ALl iy bkl ra Cliial 25,40
notify SCA with a statement that contains | (s Ll e cilogladly bl e (giny ol
the details and information of the related _ ) R
party, details of the deal, the nature and 32l (535 dxnlag cAtall ol (dBladl (5
extent of the interest of the related party in | 1 -, 0 ael & adadr o o
the deal, any other details, information or 7 uu"‘ &3 « . Lg VLl
documents required by SCA, with written | b3 38U aa Aigll Lol Glhitiae 5l Cilasles
confirmation that the conditions of the deal | ., .. i L i

) _ : al &) A il Jagya ol
with the related party, fair and in the > & uﬂ & S
interest of the Company’s Shareholders. A el mlla g Ageag
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Amendment of Article (37)

(1) The Chairman and the Board of
Directors and the Executive
Management (i.e. the General Manager,
Executive Director or the CEO of the
Company and their Deputies, as well as
anyone in the Senior Executive Posts,
the Heads of Executive Management -
who have been personally appointed in

their posts by the Board), shall be
‘| responsible towards the Company,
Shareholders and third parties for all
deceit and misuse of the powers
granted to them, violation of the Law or
this Articles, error in management, and
any condition provide otherwise shall
be void.

(2) All Directors of the Board shall
bear the responsibility provided for in
Paragraph (1) hereof, where the error
resulted from a decision resolved
unanimously. If the resolution, subject
matter of the accountability, resolved
by the majority, Opponents shall not be
liable, as long as they prove their
protest in the minutes of the meeting. If
a Becard member is absent from the
meeting.in which the resolution passed,
his responsibility shall not be released,
' unless he proved that he was unaware
of the resolution or aware but was
unable to. cbject to. The Executive
Management shall bear the liability
outlined in Paragraph (1) hereof, in the
event of any error, under a resolution
issued by it.

(3) Without ©prejudice to any
punishment stipulated in this Law or
any - other law, the Chairman,

Company'’s Director of the Board, or any
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of its Executive Management against
which a final judgement rendered that
he committed any deceit, abuse of
power, or entered into deals or
transactions involve conflicts of interest
in violation to the provisions of this law
or the laws implementing it. In addition,
his nomination to the membership of
the Board of Directors of any public
joint-stock company in the UAE shall
not be accepted, or to carry out any
duties in the Company’s Executive
Management, unless after at the
passage of three years at least from the
date on which he has been dismissed.
Articles (145) of the Decretal Law No.
(32 of 2021) concerning fiiling the
vacancy of the new post for the
membership of the Board of Directors.
If all Directors of the Company have
been dismissed, SCA shall call upon the
General Assembly meeting to convene
to elect a new Board of Directors.

ebinel g (gl ol Gty e IS Al 552 draaia
e 0 Ll (e ol sl A5 Bl Gulaa
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Amendment of Articie (38])

The remuneration of the Chairman and
Board of Directors comprises a
percentage of the net profits that does
not” exceed (10%) of thé net profit of
the financial year-ended, following
deduction of all depreciations and
reserves. In addition, it is permissible
for the Board member to receive lump
sum fees, not exceeding (Dhs. 200,000)

(Two Hundred Thousand Dirham), if

the Board member works
committee, rendering special efforts or
carrying out additional duties to serve
the Company, in addition to his
ordinary duties as a/D,l-Pees@t of the

in any
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Company’s Board, in the following

cases:

(a)

profits.

The Company does not recognize

(b) If the Company recognized
profits, the Director’s share of such
profits is less than (Dhs. 200,000) (Two
Hundred Thousand Dirham).

In such a case, it is impermissible to
combine the remuneration and the fees.
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Amendment of Article (41)

(1) Invitation to all Shareholders to
attend the General Assembly meetings,
shall be served by publication in two
local daily newspapers, at least one of
them issued in the Arabic language,
certified mail, or via modern means of
"technology (such as’ SMS -or email),
accompanied with the Report of the
Board of Directors and the Auditor
Report, at least before twenty-one days
-of the date determined for the meeting
after receiving the approval of SCA

- (2) The invitation to the meeting

shall include the Agenda, the date,
timing, and place of the first meeting,
and the second meeting if the quorum
for the meeting has not been reached in
the first meeting, the eligible persons to
attend the General Assembly meeting,
his right to select other member of the
Board of Directors , under a special
power of attorney in writing to be
specified by SCA in

this res ct. To state
the Shareholder’s riglﬂ;«@%@u‘?gg the items

(41) 5alall (yai s
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mentioned in the General assembly
meeting Agenda, direct the inquiries to the
Board of Directors and the Auditor, the
quorum required for each General
Assembly Meeting, the resolutions passed
thereof, and to state the concerned parties
to receive the distributions - if any.

(3) The General Assembly Meetings can
be convened, and the Shareholders
shall participate in its deliberations,
and vote on its resolutions through
remote modern means of technology,
according to the rules developed by SCA
in this respect.
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Amendment of Article (42)

(1) The General Assembly Meeting
shall convene upon an invitation from
the following:

(a) The Board of Directors, at
least once a year during the four
months following the financiai year-
end.

(b) The .Board of Directors,
as it deems necessary, ‘or at the
Auditer’s request, or if one or more
Shareholders own at least (i0%), as a
minimum, to convene the General
the Board of
Directors shall-call upon the General
Assembly Meeting, within five (5) days
from the date of submission, where the
General Assembly Meeting
convene during thirty days of the
meeting invitation date.

() The Auditor, directly, if
the Board of Directors did not serve a

shall
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notice to convene the General Assembly
Meeting in the cases that the law
permits, or within five (5) days from
the submission date of the Auditor
request to send an invitation to the
Board of Directors, and if he fails to do
so, the General Assembly Meeting shall
convene within not less than (15)
fifteen days, and not exceeding (30)
thirty days of the meeting invitation
date.

(2) SCA may request the Company’s
Chairman of the Board of Directors, or
his Deputy, to serve an invitation to
convene the GENRAL ASSEMBLY
MEETING, in any of the following cases:

(a) If (30) thirty days, of the date fixed
to convene the General Assembly
Meeting (i.e. elapse of four months of
the financial year-endj}, if the Board did
not invite it to convene.

(b)YWhere the number of the Directors

of the Board is less than the
minimum required. |

(c)If SCA realizes that there are
infringements to the law, the

Company s Articles of Association,
or mismanagement of the Company.

(d)If the Board of Directors fails to
convene the General Assembly
despite the request of one or more
shareholders representing 10% of
the Company’s capital.

(3) If the Chairman of the Board of
Directors, or his Deputy, did not call upon
the General Assembly to convene-in~the
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cases provided for in Clause (2) above
during (5) five days from the date of the
SCA request, SCA shall serve the invitation
on the Company’s expenses.

Luad Pla el '(2) wll B lple Gageaidl
Lugl Glo cny dugd il &b e U (5)
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Amendment of Paragraph (1) of Article
(43)

Consider and approve the Board of
Directors report on the Company’s
activity, its financial position, Auditor’s
Report.
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Amendment of Par_agragh (2) of Article
(43)

Discuss and approve the Company’s balance
sheet and profit and loss account;

(43) Saball (s (2) BBy (Josed
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éu@:\.\c

Amendment of Paragraph (5) of Article
(43)

Consider the Board of Directors’
recommendations on the distribution of
the protits.
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Amendment of Paragraph (6) of Article

(43) Bal (ya (6) Bl (yad b |

(43) ;
Consider the - Board of Directors’ | .Lacl sl ol 5)a)) udse cilajie 3 )
recommendations  concerning  the " R

Board of Directors remunerations and
determine the same. ‘

¢la it g Bylay! .,

Amendment of Article {58}

(1) The General Assembly shall issue
a special resclution in the following
cases: ‘

(50) sl (s Jaas
o 0ald LA sl Liasanll Divaall o cpey 1
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merger with another company.

(c)  Selling the project constructed by
the Company or disposing of by any
other means of disposition.

(d) Extending the
deadline set for it

Company’s

(e) Issuing of bonds or instruments
by the Company.

() Providing voluntary
contributions to community service.

(g) Amending the Company’s
Memorandum of Association or Articles
of Association. However, its right is not
absolute but restricted by the following
limitations:

(1) The amendment shall not
increase the Shareholders’ obligations.

(2) The amendment shall not lead to
the transfer of the Company’s
Headquarter outside the UAE.

(b) In the cases in which the law
requires the issuance 'of a special
resolution.

3. In all cases, and in actordance with the
provision of Article (139) of the Law,
and following approval of 5CA a special
resolution shall be issued amending the
Company’s Memorandum and Articles
of Asscciation '
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(1) Subject to the provisions of the
law, the resolutions issued thereunder,
and the Company’s Articles of
Association, the General Assembly shall
decide on the matters related to the
Company. However, the General
Assembly shall only deliberate on the
matters outlined in the Agenda.

(2) save from the provisions of the
previous paragraph, the General
Assembly shall have the right to
deliberate on such serious issues
discovered -during the meeting. If SCA,
Shareholder, or number of
Shareholders representing at least
(5%) of the Company’s capital, before
deliberation on the General Assembly
Agenda, includes certain issues in the
Agenda, the Board of Directors should
accept such request, failure which the
General shall nave the right to decide
on the discussion of such issues,
according to the regulations issued by
SCA in this respect.
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Amendment of Paragraph (2) of Article
(52)

The General Assembly shall appoint an
auditing firm tor a renewable period, of one
year, provided that the auditing firm does
not undertake the auditing process of the
| Company for a period of more than 6
consecutive years from the date of taking
on the duties of the first audit of the
Company. In this case, the partner

responsible for auditing the Company must.

be changed after the expiry of (3) fiscal
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appointed to audit the company’s accounts
after at least two fiscal years have passed
from the date of expiry of its appointment.
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Amendme_nt of Paragraph (1) of Article
(58)

' The Annual Financial statement of the
Company should be audited, before the
convening of the Annual General
Assembly Meeting one month at least.
The Board of Directors shall prepare a
report on the Company’s activity and its
financial position, at the financial year-
end, and the method proposed for
distribution of the net profits.
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Amendment of Article (59)

The Company’s annual net profits shall
be distributed after deduction of the
reserves, depreciation, all general costs,
and expenses as follows:

(1) Deduction of (10%) ten percent
of the net profits, which shall be
allocated to statutory reserve. Such
‘deduction shall be ceased once the total
reserve reached at least (50%) (fifty
percent of the Company’'s paid-up
‘capital. If such reserve - decrease, a
deduction should be made accordingly.
.(2)  The General Assembhly may cease
such deductiorn when the statutory
reserve reached (50%) of the
Company’s paid-up- capital unless the
Company’s Articles of Association
provide for a higher percentage.

(3) The General Assembly Meeting
shall determine the percentage-to b
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distributed to the Shareholders from
the net profits after deduction of the
reserves, depreciation, and statutory
reserve. However, if the net profits, in
any year, did not allow for distribution
“of profits, it should not be claimed from
the profits of subsequent years.

(4) A percentage of (10%) of the net
profits, for the financial year-ended,
shall be allocated after deduction of
depreciation. and reserves as
remuneration to the Directors of the
Board. The Board of Directors shall
propose the remuneration and present
it to the General Assembly for decision.
Such fines committed by the SCA and
Authorities.against the company caused
by the violation of the Board of
Directors shall deduct = from the
remuneration. The General Assembly
may decide not to deduct such fines
after deduction of such fines or some of
them if it believes that such fines are
not resulted of default or error by the
Board of Directors

(5) Remaining net profits shall be
distributed to Sharehclders or carried
forward, according to the proposal of
the Board of Directors to the following
year, or  allocation of an optional
.reserve, -..designated .for  certain
purposes, and should not be used for
any other purposes unless pursuant to
the resolution of the Company’s General
Assembly.
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These Amendments. of Article of
Association shall be deposited and
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published in accord}gu@\the law.
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